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SUBJECT: MALAYSIAN GOVERNMENT INVESTIGATION OP IRREGULARITIES IN THE 
PURCHASE OP NORTHROP F-5'S 

REF: (A) K.L. 2478 OF 4/30/76 (B) STATE 100293 4/24/76 

1. OPPOSITION PARLIAMENTARIANS CONTINUE TO PRESS THE GOM 
ON ALLEGED IRREGULARITIES IN THE 1972 PURCHASE OP SIXTEEN 
NORTHROP P-5 FIGHTERS UNDER PMS CREDIT PINANCING. IN 
MARKED CONTRAST TO MARCH 31, 1976 STATE MENT TO PARLIAMENT 
BY THE DEPUTY MINISTER OP DEFENSE THAT THE SALE WAS ON A 
GOVERNMENT-TO-GOVERNMENT BASIS AND DID NOT REPEAT DID NOT 
GO THROUGH A LOCAL COMPANY CALLED SYARIKAT BUMIPUTRA FORMED 
BY POLITICALLY CONNECTED MALAYS (SEE REP. A), DEPUTY LAW 
MINISTER RAIS YATIM SAID JULY 12 THAT ARRESTS WOULD BE 
MADE AS SOON AS NATIONAL INVESTIGATION BUREAU (NBI) 

INVESTIGATIONS ON NEW DEVELOPMENTS ARE COMPLETED. RAIS' 

STATEMENT WAS MADE IN RESPONSE TO A QUESTION SUBMITTED 
BY DAP'S LEE LAM THYE. ON JULY 21, IN A WRITTEN REPLY TO 
A QUESTION PROM DAP'S LIM CHO HOCK REPORTED IN NEW STRAITS 
TIMES OP POLLOWING DAY, PRIME MINISTER HUSSEIN STATED 
THAT THE INVESTIGATION WAS COMPLETE BUT THAT THE DELAY 
IN MAKING ARRESTS WAS "DUE TO NEW DEVELOPMENTS REQUIR- 
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ING FURTHER DETAILED INVESTIGATION". DATUK HUSSEIN ALSO 
ACKNOWLEDGED THAT THE NBI WAS LOOKING INTO 
POSSIBLE PAYOPPS IN CONNECTION WITH THE PURCHASE OP POUR 
SPICA-M PATROL BOATS PROM SWEDEN. IN THIS LATTER CASE, 

HOWEVER, THE PACT OP IRREGULARITIES HAD NOT BEEN ESTABLISHED AND TIME 
IS NEEDED TO GET THE EVIDENCE. 
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2. COMMENT: LOCAL NORTHROP REP HAS REITERATED TO AIRA 

THAT U.S. HANDS ARE CLEAN IN THIS MATTER. CHURCH 

COMMITTEE REPORTS REFER TO COMMISSIONS PAID TO THE ECONOMIC 

DEVELOPMENT CORPORATION OP ZURICH POR THE SALE TO MALAYSIA 

(SEE PP. 413,417,420,421,516-18,646,647 AND 658 OP 

REPORT). SINCE DATUK HUSSEIN AND RAIS HAVE ADMITTED THAT 

ARRESTS ARE IN THE OPPING, DAP ACCUSATIONS 

DETAILED REF A APPARENTLY HAVE SOME BASIS IN PACT. 

MILLER 
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